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Financial Accounting Standards Board's Objectives of Financial Reporting

Source: FASB Statement of Financial Accounting Concepts 4, Objectives of Financial Reporting by
Nonbusiness Organizations (1980).

¢ Financial reporting by nonbusiness organizations should provide information that is useful to present
and potential resource providers and other users in making rational decisions about the allocation of
resources to those organizations.

¢ Financial reporting should provide information to help present and potential resource providers and
other users in assessing the services that a nonbusiness organization provides and its ability to
continue to provide those services.

¢ Financial reporting should provide information that is useful to present and potential resource
providers and other users in assessing how managers of a nonbusiness organization have discharged
their stewardship responsibilities and about other aspects of their performance.

¢ Financial reporting should provide information about the economic resources, obligations, and net
resources of an organization, and the effects of transactions, events, and circumstances that change
resources and interests in those resources.

¢ Financial reporting should provide information about the performance of an organization during a
period, periodic measurement of the changes in the amount and nature of the net resources of a
nonbusiness organization, and information about the service efforts and accomplishments of an
organization.

¢ Financial reporting should provide information about how an organization obtains and spends cash or
other liquid resources, about its borrowing and repayment of borrowing, and about other factors that
may affect an organization's liquidity.

¢ Financial reporting should include explanations and interpretations to help users understand financial
information provided.




